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February 7, 2000

Portage la Prairie, Manitoba




Minutes of a Special Meeting of Council held in the Committee Room at City Hall on Monday, February 7th 2000 at 6:04 p.m. to approve the sale of land to Lions Park Housing Inc. and the agreement specifying the terms of the sale.





PRESENT:

Councillors Allen, Brennan, Hamilton, Quinn, Tenszen with Mayor MacKenzie in the Chair.  



ABSENT:

Councillor  Earl Porter





MINUTES OF MEETING:
  37/00
Moved By:  Councillor Hamilton

Seconded By:  Councillor Tenszen

RESOLVED THAT the adoption of the minutes of the Regular Meeting of Council held on January 24, 2000, at 5:30 p.m. be waived to the next regular meeting of Council.

Carried.





Finance, Legislative & Property Committee

Your Worship:

The Finance, Legislative and Property Committee respectfully submits the following report:





Lions Park Housing Inc. Agreement XE "Lions Park Housing:Special Meeting - Development Agreement - Res. 38/00" 

The City has received the $425,000 sale price for Parcel A, Plan 2464 from Lions Park Housing Inc. 

A Development Agreement has been drafted that requires Lions Park Housing Inc. to develop 25 units on the land by July 31, 2003 and 40 units by July 31, 2005.  Failure to comply with this requirement provides the City with the option of purchasing part or all of the property back for the purchase price the Lions paid prorated by the acres to be transferred back to the City. The agreement also requires that Lions Park Housing Inc. enter into a development agreement with the City for the development of property by April 28, 2000.

The major change from the Agreement that was previously submitted to Council relates to the issue of security and mortgaging the property.  In the original draft agreement Lions Park Housing Inc. could mortgage all four phases of the property but had to provide security to the City for the purpose of clearing any mortgages if the City ended up with the property back.  Under the revised agreement the Lions can now only mortgage phase one and there is no requirement for security.  In other words, if the Lions don’t make their commitment of 40 units the City has the option to take back phases 2,3,and 4 unencumbered by any mortgages.  The City has the option to take back phase 1 also if the Lions don’t proceed with their project at all.  Once the Lions commence installation of services in phase 1 however, the City’s interest in this portion of the property lapses.

The agreement also now clarifies that the City’s interest in the property lapses once the Lions meet their commitment of 40 units in five years.  In addition, there were a number of changes throughout the agreement that require the City to act reasonably, to limit the time period under which the City can exercise the option to re-purchase to six months and to restrict the City to only taking the land back if the Lions default in their commitment (the original agreement gave the City the right to take the land back even if the Lions met their commitments).






   38/00
Moved By:  Councillor Brennan

Seconded by:  Councillor Allen


THAT the Mayor and Manager of Administration be authorized to sign the Option to Re-Purchase Agreement with Lions Park Housing Inc. for the sale of Parcel A, Plan 2464, excluding thereout Lot 6, SP Plan 29323 for $425,000 and to sign all transfer and other documents required to complete this sale transaction.
Carried.





ADJOURNMENT:
  39/00
Moved by  Councillor Brennan

Seconded by  Councillor Allen

RESOLVED THAT the meeting adjourn at 6:10 p.m.

Carried.



______________________________          _____________________________

Mayor                                                           Manager of Administration

